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IN September curve A, our index of speculation, rose 
slightly while curve C, our index of banking, fell 
materially. Curve B, representing business, continued 
the rapid decline which has been in progress since 
March. The decline last month was the result of a re- 
cession in commodity prices violent enough to over- 



credit resulting from lower commodity prices, third, 
presently an increase of security prices, and fourth, after 
an interval of about 10 months from the turning point 
in interest rates, a revival of business activity. 

There is nothing in the present economic situation 
except, possibly, the retardation or acceleration of 
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Group A — Speculation: New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business : Bank Clearings Outside New York City, Bradstreet's Price Indices. 

Group C — Banking : Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



Explanation: Each one of the three curves is based upon a homogeneous 
group of statistical series, that is, the members of each group have synchron- 
ous cyclical fluctuations after having been corrected for seasonal variation 
and normal growth, and expressed in comparable units. In other words, the 
corrected series of each group fluctuate together. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. The sequence of movements holding for upward swings and 
crests also held for downward swings and troughs. 

The relationship between the curves which held for the pre-war period 
appears to have reestablished itself in 1919 so that the movements of the 
curves constitute a basis for forecasting. Our forecasts, however, are not 
based solely upon the index of general business conditions, but they allow for 
the differences in underlying conditions as revealed by economic analysis. 

The rise of curve A, representing speculation, between February and 
October 1919 forecasted the rise of curve B, representing business, which took 

come the influence of an increased volume of outside 
clearings, both actual figures and those corrected for 
seasonal variation. 

The points to be noticed at the present time are first, 
that curve C, commercial paper rates corrected for 
seasonal variation, has declined for three consecutive 
months, and second, that during the same period curve 
A, speculation, has moved horizontally. In pre-war 
times persistent movements of the kind just described 
indicated the following sequence: first, the continuation 
for some months of liquidation in commodity markets, 
second, lower rates for money through the release of 



place between April 1919 and March 1920. Low interest rates, curve C, 
facilitated expansion of both speculation and business until the federal re- 
serve banks, in November 1919, inaugurated their policy of increasing 
rediscount rates. 

The persistent decline of curve A and the equally persistent rise of curve 
C, both movements beginning in November 1919, forecasted that a decline of 
business activity and commodity prices, curve B, would be inaugurated in 
the spring of 1920. In fact business unsettlement was noticeable in April 
and it has increased since that month while various indices of commodity 
prices have receded since May. The existence of the federal reserve system 
and the action of the banks in increasing rates and restricting credit made 
it appear very unlikely that the business readjustment indicated by the 
index chart would be accompanied by a financial panic. At this writing, 
October 1920, we have passed the time in the business cycle when a finan- 
cial panic would have occurred, if we were to have one. 

Finally, the decline of curve C and the horizontal movement of curve A, 
both beginning in July 1920, indicate that the recession of business, curve B, 
now in progress win terminate by April 1921. The immediate prospect for 
the autumn and winter of 1920-21 is unsettled business, an easier money 
market, and increasing security prices. 

liquidation through action by the federal reserve banks, 
to indicate that the pre-war sequence, just named, will 
not be paralleled in the months to come. Moreover, 
the normal sequence of events preparatory to business 
revival is already under way. Consequently, we con- 
clude that the liquidation in commodity markets will 
come to an end about 10 months from last June, the 
month when interest rates reached their peak, or by 
April 1921. The detailed argument which has led us to 
this conclusion is given in the final paragraphs of this 
section of our Survey. 
At the present writing liquidation in commodity 
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INDEX CHART, 1903-14 and 1918-20 

Group A — Speculation: New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business: Bank Clearings Outside New York City, Bradstreet's Price Indices. 

Group C — Banking: Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



markets is pursuing its normal course, the banking 
situation is relatively satisfactory, and crops are good. 
It has become clear that the readjustment of business 
to a lower price level will be accomplished without 
serious financial disturbance. In fact, it is almost cer- 
tain that we have passed the time in the business cycle 
when a financial panic would have occurred, if we were 
to have one. Basic commodity prices have already 
dropped nearly 20 per cent from the high point; the 
index of speculation is moving horizontally; the prices 
of high grade bonds, both old and new issues, have been 
rising since June or July; and interest rates, corrected 
for seasonal variation, are falling. This is a combina- 
tion which indicates that we have passed into the second 
phase, that of declining interest rates and easier banking 
conditions, of the period of readjustment to lower 
commodity prices. 

We have not yet reached the end of business unsettle- 
ment. The outlook for the next three to six months is 
the inauguration of price recessions among various basic 
commodities heretofore unaffected, the extension of 
price revisions to retail markets, an increase in the 
number of business failures, easier money as the result 
of the release of credit by liquidation in commodity 
markets, and an increase of security prices. 

In order to make it clear how we have determined the 
probable length of the present period of liquidation in 
commodity markets, let us first review the phases of 
the business cycle through which we have been passing 
during the last year, and second, compare these recent 
phases with corresponding phases of the pre-war period. 

The period from November 1919 to May 1920, in- 
clusive, was one of financial strain and liquidation of 
securities. It was characterized by (a) a decrease in 
the prices of both stocks and bonds and a rapid falling 
off in the volume of speculation; (b) active business 
and rising commodity prices which were checked, how- 
ever, at the end of the period; and (c) increasing rates 
on commercial paper and a strained banking situation 
(curves A, B, and C, respectively, of the current Index 
Chart). In the pre-war period, 1903-14, the corres- 
ponding phase of the business cycle lasted approxi- 



mately from 6 to 10 months, compared with 7 months 
for the recent period. 

The period from June to September 1920, inclusive, 
was one of liquidation of commodities; and this phase 
of the business cycle is, apparently, not yet complete. 
It was characterized by (a) culmination, in June, of the 
rise in rates on commercial* paper; (b) a check in the 
rapid decline of security prices; and (c) growing un- 
settlement in commodity markets and the decline of 
commodity prices. We can get an indication of the 
probable length of the current phase of liquidation in 
commodity markets and depression of business from the 
length of similar phases in 1903-14. In the pre-war 
period named, there were four dates upon which rates 
on commercial paper (which we use as an index of bank- 
ing) reached peak: August 1903, December 1907, July 
1910, and July 1913. These dates were followed by 
periods of liquidation of commodities and depression of 
business in 1903-04, 1908, 1911, and 1913-14, respec- 
tively (see curves C and B of the Index Chart for 1903- 
14). These periods of liquidation of commodities and 
depression of business lasted 11 months, 6-10 months, 
9 months, and 10 months, respectively, counting from 
the culmination of interest rates in each instance. In 
other words, liquidation in business continued for 6-1 1 
months from the peak in rates on commercial paper 
(curve C), and it was then followed by a revival of busi- 
ness activity (curve B). In 1908, however, although 
some improvement was noticeable in business in July, 
the improvement previous to November was hesitant; 
so that we ought to take 10 months rather than 6, as the 
length of the period of liquidation and depression in 
business in that year. The dates of the culmination of 
interest rates and of the subsequent lowest ebb of busi- 
ness, as well as the length of the intervals between the 
two are given in the accompanying table. We conclude 



Dates of maxima 
of curve C 


Subsequent dates of 
minima of curve B 


Interval 


August 1903 


July 1904 


11 months 


December 1907 


June-October 1908 * 


6-IO " 


July 1 9 10 


April 191 1 


9 " 


July 1913 


May 1914 


IO " 



* The revival in 1908 was hesitant from July to October inclusive. 
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that the normal length of the period of liquidation in 
1903-14 was about ten months. 

I. THE rNDEX 
Speculation 

In September curve A, representing speculation, 
moved upward slightly. The increase from the August 
level was a joint result of higher stock prices and a some- 
what larger volume of shares traded. 

In the first half of October the average prices of 
neither industrials nor rails changed materially. 

New York bank clearings were 4 per cent higher in 
September than in August. A considerable increase 
was to be expected because of large federal income tax 
payments due on the fifteenth of the month. New York 
clearings are now reaching smaller monthly totals than 
have been recorded for previous months, except two, 
back to May 1919. A portion of the decline since May 
1920 should be ascribed to the operation of the Stock 
Clearing Corporation under which stocks are cleared 
and only balances between brokers are settled by check. 
New York clearings are probably between one and 2 per 
cent less than they would be if the stock clearing plan 
had not been adopted. 1 

The average price of twenty industrial stocks was 
$87.00 in September compared with $85.40 in August 
and $90.60 in July. The average prices of twenty rails 
in the three months were $79.20, $74.60, and $72.80, 
respectively. Industrials are selling about 20 per cent 
below their average of a year ago while rails are at 
about the same level. The high point for industrials 
in September was registered on the seventeenth of the 
month. During the last third of the month there were 
price recessions in important commodity markets — 
grain, cotton, leather, textiles, automobiles, lumber, 
sugar — which were paralleled by price recessions in 
industrial stocks. The unsettlement in business, how- 
ever, did not affect railroad stocks appreciably. 

The volume of sales on the New York Stock Exchange 
last month was 15,300,000 shares compared with 13,- 
730,000 in August and 12,540,000 in July. During the 
last third of September trading was considerably more 
active than it was in the earlier part of the month. 

A consistent upward trend has been maintained in 
the average price of railroad bonds since June, the 
month of the lowest prices and highest yields on record. 
The yield on ten high grade seasoned railroad bonds 
was 6.28 per cent in June, 6.21 per cent in July, 6.02 per 
cent in August, and 5.85 per cent in September. Dow, 
Jones and Company's bond index, based upon the com- 
bined average price and yield of 40 representative cor- 
poration bonds, advanced from 57.37 in July to 59.12 in 
September. 

The numerous issues of 7 per cent railroad bonds 
offered earlier in the year, such as those of the Pennsyl- 
vania, New York Central, and Louisville and Nashville 

1 See the Monthly Review of the New York Federal Reserve Agent for 
September 30, 1920, p. 2. 



railroads, have been selling at a premium. Recently 
Pittsburg and Lake Erie 15-year equipment notes sold 
on a basis to yield 6| per cent. The outlook is for 
gradual improvement in bond prices. 

Business 

The outstanding features of the business situation in 
September were: the improvement in the railroad 
traffic situation, extension of the downward movement 
of wholesale prices, continued hesitancy of dealers in 
making contracts for forward delivery of goods, and 
comparative stability of retail prices. There is a gen- 
eral consensus of opinion that business, both retail and 
wholesale, can expand only on a revised price basis. In 
October there is considerable evidence that a general 
downward revision of retail prices has begun. 

Curve B, representing business, continued in Sep- 
tember the uninterrupted decline which had been in 
progress since March. The decline last month resulted 
from severe and widespread recessions in commodity 
prices, which were sufficient to overcome an increase 
over August in the volume of business, as indicated by 
outside bank clearings corrected for seasonal variation. 

Wholesale commodity prices in September, according 
to Bradstreefs index, suffered a greater percentage de- 
cline from the quotations of the preceding month than 
has been experienced in any previous month on record. 
The index number for October 1 is $16.91, a decline of 
5.9 per cent, from $17.97 on September 1. Since May 1 
the consecutive monthly declines have been 4.1, 2.7, 
2.7, 4.6, and 5.9 per cent, respectively. The total de- 
cline since May 1. is 18.5 per cent, resulting in a lower 
index than has previously been recorded by Bradstreefs 
since September 1, 191 7. Significant features of the 
downward movement of prices last month were con- 
tinued unsettlement in commodities previously affected, 
such as textiles and hides, and the addition of marked 
recessions in the prices of new commodities, such as 
chemicals and automobiles. The prices of important 
basic commodities, such as iron, steel, coke, coal, 
cement, and glass, are either at high records, or show 
insignificant recessions. The fact, however, that the 
production of both iron and coal is large, that the trans- 
portation situation is satisfactory, that various activi- 
ties using the raw materials named, such as the building 
trades and the automobile industry, are at low ebb, and 
that business in general is unsettled, indicates that re- 
cessions in such commodities as these may be expected 
to occur very soon. 

The volume of business during September, as meas- 
ured by bank clearings outside New York City, in- 
creased 5I per cent over August, compared with a 
normal seasonal increase of 3! per cent. The increase in 
clearings over August was general throughout all sec- 
tions of the country, but it was most marked in the 
Pacific States, Middle West, West, and South. Certain 
influences have been operative in sustaining the volume 
of bank clearings in September at a high level, in the 
face of declining wholesale prices. Among these in- 
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fluences are: federal income tax payments due on 
September 15, large crops, a large volume of freight 
moved by the railroads, and high retail prices. Outside 
bank clearings for the last three months, by geographic 
sections, are given in the accompanying table. 



Outside Clearings 
{Unit: $1,000,006) 

Section July August 

Middle 4,001 3,686 

New England . . . 1,891 1,618 

Middle West . . . 5,066 4,623 

Pacific i,7°7 I ,584 

Other West 2,265 2,260 

Southern 2,723 2,705 

Total 17,653 16,476 





Ratio of 


September 


Sept. to Aug. 


3,783 


IO2.7 


1,664 


I02.8 


4,864 


IO5.2 


1,784 


112. 6 


2,417 


I06.9 


2,877 


IO6.4 



17,389 



io 5-5 



Curves A and C of our chart indicate that the decline 
of wholesale commodity prices and of business activity 
will continue until the end of the year, and probably un- 
til spring, before adjustment is completed and a revival 
begins. Before the process of readjustment is com- 
pleted, however, we should normally expect recessions 
in retail prices, increase in the number of business fail- 
ures, ease in the labor markets, with, perhaps, some un- 
employment and wage reductions, and, finally, lower 
rates for bank loans and discounts. Cuts in the retail 
prices of clothing, shoes, various articles of food, tires, 
etc., have been announced by various firms, notably 
Sears, Roebuck and Company; but it is impossible to 
state the extent of the decline in the general level of 
retail prices, or even to demonstrate that there has been 
a decline, because of the lack of suitable index numbers. 
To be sure, the United States Bureau of Labor Statis- 
tics publishes monthly index numbers of retail prices, 
which show a decline from the record high point of 219 
(average for 1913 = 10c) in June and July to 203 in 
September, but these index numbers cover only articles 
of food, 22 in number. 

Although investigations have not been made which 
would enable us to state the precise relations between 
movements in wholesale prices and those in retail prices, 
yet the available evidence indicates that in general 
changes in retail prices follow, after an interval of some 
months, changes in wholesale prices. Thus, the index 
number of the Bureau of Labor Statistics for the whole- 
sale price of food reached maximum, 287, in May, and 
it has since declined to 223, in September; while, as we 
have said, the index number of retail prices of 22 articles 
of food did not decline until August. Such evidence as 
we have, then, suggests that a general revision of retail 
prices has already begun. 

Banking 

The outstanding facts in the banking situation are 
the financing of the crops and the handling of the busi- 
ness readjustment with no increase in discount rates 
and but slight weakening of the position of the com- 
bined federal reserve banks. The reports of condition 
of banks and the state of the money market both indi- 



cate that the peak of the financial strain has passed, 
and that an easier money situation is in prospect. 

Curve C, representing rates on commercial paper 
duly corrected for seasonal variation, declined in Sep- 
tember at a more rapid pace than in July and August. 
Actual rates in New York for choice double name 60-90 
day paper have ruled uniformly at 8 per cent since the 
last week in July. Good single name 4-6 months paper 
was quoted at 8 to 81 per cent in September. In the 
first half of October, the same rates were quoted for 
both grades that have ruled since the last week in 
July. Although the actual rates have not changed, the 
market has an easier tone and an early reduction is 
anticipated. 

The banking situation, as revealed by the statements 
of the combined federal reserve banks, is satisfactory. 
In the month of October we are at the height of the 
crop-moving season when the demand for banking 
accommodations and currency is normally at the maxi- 
mum of the year. Thus far this year there is no evi- 
dence of undue strain on our banking resources. On 
October 15, although the figure for federal reserve notes 
in actual circulation reached a new high record figure of 
3,353 million dollars, net deposits remain at the level of 
July and August, and gold reserves have increased since 
summer. It is true that the reserve ratio dropped from 
44.4 per cent, the midsummer high point which occurred 
on July 23, to 42.7 per cent on October 15, but this is a 
very moderate decline for this season of the year. Be- 
tween the same dates, July 23 and October 15, the total 
volume of bills discounted increased from 2,470 million 
dollars, the minimum of the last three months, to 2,774 
millions, and notes in circulation increased from 3,118 
rnillions to 3,353 millions. The figures quoted show 
that necessary credit has been extended with a com- 
paratively slight weakening of reserves of the com- 
bined banks. In meeting the demands made upon 
them by the agricultural sections the federal reserve 
banks in the Middle West and South have become 
borrowers from the federal reserve banks of Boston, 
Philadelphia, and Cleveland. 

The satisfactory position of the combined federal 
reserve banks, considered in connection with the greater 
supply of time money now available and an easier com- 
mercial paper market, makes it clear that the peak of 
the money strain has been passed. 

II. THE THREE GROUPS OF SERIES 

During September none of the three groups of series 
exhibited any new developments that call for considera- 
tion at this time. 1 

1 During 1910, in order that our readers might follow in all its details the 
movement of our index of business conditions, we published from month to 
month charts showing each of the three groups of series entering into the 
index. Hereafter we shall not publish these charts oftener than twice a year 
unless it happens that there is some unusual development which makes their 
presentation desirable. In January and June, therefore, our readers may 
expect to receive all the details concerning the construction of our index. 
We publish monthly, however, in our Appendix the "corrected items of 
various series of business statistics" and other material of interest to 
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III. THE INDIVIDUAL SERIES 

(A) The Speculative Group 

New York City bank clearings were 18,600 million 
dollars in September, compared with 17,890 millions in 
August, an increase of 4 per cent. The usual seasonal 
variation in September is a. decrease of 1 or 2 per cent. 
October clearings usually exceed those of September by 
20 per cent, but the November figure falls 5 or 6 per cent 
below that for October. 

The average price of twenty industrial stocks was $87 in 
September, an increase of 2 per cent over $85.40 in 
August. During the month there was a decline from 
$89.95, attained on September 17, to $82.95 on the last 
day of the month. 

The average price of twenty industrials per month in 
1 91 8 was $81. A considerable upward movement took 
place during 1919, a high point of $114 being reached in 
October, after which the trend was again downward. 
The average for September 1920 was about 24 per cent 
below the maximum record of October 191 9. 

The average price of twenty railroad stocks in September 
was $79.20, or 6 per cent above the August figure of 
$74.60. During September the average price of twenty 
railroad stocks ranged from a minimum of $77.28, on 
September 11, to a maximum of $81.33 on the last day 
of the month. The average price per month in 191 8 was 
$83.30, compared with $83.10 in 191 9. Beginning with 
May 1919, the price of railroad stocks moved downward, 
reaching a minimum of $71.10 in June 1920. During 
July, August, and September, the index again moved 
upward. Current prices for October indicate that the 
average will be higher by several points than the average 
for September. 

The number of shares sold on the New York Stock Ex- 
change was 15,300,000 in September, an increase of n 
per cent over 13,730,000 in August, and an increase of 
64 per cent from the low figure of 9,350,000 in June. 
The highest record of sales since January 1906, was 
made in October 1919, when 37,350,000 shares were 
sold. Beginning with last April, there was a decided 
falling off in stock transactions; the average for the last 
six months is about 16 million shares. 

The average yield on ten American railroad bonds was 
5.85 per cent in September, compared with 6.02 per cent 
in August and 6.21 per cent in July. The general move- 
ment in yield has been steadily upward since 1916; the 
monthly averages for 1916, 1917, 1918, and 1919 were, 
respectively, 4.43 per cent, 4.78 per cent, 5.31 per cent, 
and 5.36 per cent. The figure 6.28 per cent for June 
1920, was the highest on record, and was followed by 
moderate declines in July, August, and September. 

Dow, Jones and Company's combined index for the 
average price of forty corporation bonds, including high 
and second grade railroad, public utility, and industrial 
issues, increased slightly from 57.37 in July and 58.44 in 

technical readers. By this arrangement we shall be able to eliminate from 
our text those statistical facts which have little interest for the average 
reader. 



August, to 59.12 in September. Below are the indices 
for prices of four classes of bonds for July, August and 
September. 

July August September 

Highest grade rails . . . 68.97 7°- 8 9 72.77 

Second grade rails . . . 55.74 56.71 59-66 

Public utilities 50.01 48.70 50.18 

Industrials 57.85 57.47 58.03 

The value of building permits issued for twenty leading 
cities in September was $52,700,000, a decrease of 13 per 
cent from the August figure of $60,800,000. Usually 
September permits are 3 per cent below those of August 
and October 1 per cent above those for September, but 
November permits fall 8 per cent below the total for 
October. 

Since the high point of $113,400,000 in April 1920 
there has been a continuous decline in the value of build- 
ing permits. The current figure $52,700,000 is the lowest 
point reached since April 1919 when $49,500,000 was 
recorded. The United States Bureau of Labor index 
number for the prices of lumber and building materials 
was 318 in September compared with 100 for the year 
1913, a decrease of 3 per cent from the August 1920 
figure. 

(B) The Business Group 

Bank clearings of the United States outside New York 
stood at 17,390 million dollars for September, compared 
with 16,480 million dollars in August. This is an in- 
crease of 6 per cent, slightly more than the usual 
seasonal rise of 3 or 4 per cent. In October outside 
clearings usually are about 16 per cent above those of 
September; in November they usually fall 2 per cent 
below the October figure. 

Outside clearings rose considerably during 191 9. The 
average per month in 1918 was 1 2,820 millions, compared 
with 15,140 million dollars in 1919. During 1920 the 
upward tendency continued, and reached the high point 
of 18,910 millions in March 1920. The high figures for 
March, June, and September 1920, are no doubt in- 
fluenced by income tax payments. 

Bradstreet's index of commodity prices for October 1 
was $16.91, a decrease of 5.9 per cent from $17.97 on 
September 1 and of 19 per cent from the record figure 
of $20.87 m February 1920. Since May 1, when the 
index was $20.73, there has been a rapid decline to the 
current low index of $16.91. The October figure is 
lower than any previously recorded by Bradstreet since 
September 191 7. 

The United States Bureau of Labor Statistics index of 
wholesale commodity prices for September was 242 com- 
pared with 250 for August a decrease of 3 per cent. 

In 1 91 8 the index averaged 196 compared with 212 in 
1919. In February 1919 the index stood at 197 and 
thereafter gradually increased to the record figure of 
272 in May 1920. The current September figure of 242 
is n per cent below the May 1920 level. The index 
numbers for September compared with those for 
August show a decrease of 5 per cent in the farm prod- 
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ucts group and the food group; a decrease of 7 per cent 
in cloths and clothing; 3 per cent decrease in the lumber 
and building materials group. Three groups — chemi- 
cal and drugs, house furnishings, fuel and lighting — 
showed advances of 3 per cent, 2 per cent and 6 per cent, 
respectively. 

Following are the group index numbers for July, 
August, and September. 

Group July August September 

Farm products 236 222 210 

Food, etc 268 235 223 

Cloths and clothing 317 299 278 

Fuel and lighting 252 268 284 

Metals and metal products 191 193 192 

Lumber and building materials . . . 333 328 318 

Chemicals and drugs 217 216 222 

House furnishing goods 362 363 371 

Miscellaneous 243 240 239 

All commodities 262 250 242 

Bradstreefs number of business failures for September 
was 661, an increase of 4 per cent over 633 for August; 
the usual seasonal change is a decrease of 3 per cent. 



Failures generally rise about 15 per cent in October, in 
November usually remain about equal to October and 
again increase 19 per cent in December. Since 1917 the 
number of business failures has been on an abnormally 
low level, and as yet no significant change in that level 
has occurred. 

The value of imports of merchandise into the United 
States in September was 363 million dollars, against 
514 million dollars in August, a decrease of 29 per cent. 
The value of exports was 606 million dollars compared 
with 579 in August; this was an increase of 5 per cent. 
The favorable trade balance for September was 243 
million dollars; in August it was 65 million dollars. 

The tonnage of pig iron produced in the United States 
during the month of September was 3,129,000 tons, a 
decrease of less than one per cent from 3,147,000 tons in 
August; the usual seasonal change expected for the 
month is an increase of one per cent. Usually the 
October figure shows an increase of 7 or 8 per cent over 
September, and the November figure falls 4 per cent 
below October. 

Unfilled orders of the United States Steel Corporation 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20 = 



GROUP A 



New York 
clearings 
(Units of 

$10,000,000) 



1010 



1920 



Price of indus- 
trial stocks t 
(Units of $i) 



1010 1920 



Shares traded 

(Units of 
10,000 shares) 



1919 



Building permits 
(Units of 
$100,000) 



1919 1920 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1919 



1920 



Price of twenty 

railroad stocks t 

(Units of $1) 



GROUP B 



Outside 

clearings 

(Units of 

$10,000,000) 



Bradstreefs 

prices * 
(Units of $1) 



1919 1920 



Bureau of 
Labor prices % 

(Units of 
one per cent) 



1919 



1920 



January . . 
February , 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . . 
November 
December 



1786 
1419 
1649 

1733 
1888 

1975 
2187 

1953 
1961 
2371 

2259 
2398 



2321 
1814 
2233 
2180 
1974 
2051 

1983 
1789 
i860 



81.6 
82.0 
87.4 
91.0 

99-3 
105-4 
110.0 
102.6 
107.7 
1 14.0 
110.8 
105.6 



104.6 
94.4 
99.6 

100.8 
91.4 
91.4 
90.6 

854 
87.0 



1 186 
1221 
2140 
2859 

3441 
3286 

345° 
2443 
2414 

3735 
3017 
2485 



1988 
2187 
2901 

2845 
1664 

935 
1254 
1373 
i53o 



134 
207 
328 

495 
640 
778 
759 
955 
839 
862 

853 
852 



700 
689 
850 

"34 
640 

747 
660 
608 
527 



5-13 

5-24 
5.28 

5-3i 
5-27 
5-24 
5-33 
5-47 
5-54 
5-42 
5-54 
5-57 



5-5i 
5-76 
5-74 

S-9i 
6.25 
6.28 
6.21 
6.02 
5-85 



83.2 
82.8 
84.3 
84-3 
88.7 
88.1 
88.1 
80.8 
80.2 
81.4 
79.6 
75-2 



74-9 
72-5 
76.8 

74-4 
72.0 
71.1 
72.8 
74.6 
79.2 



1456 
1161 
1361 
1328 
143 1 
1450 
1564 
1518 

1596 
1806 
1672 
1838 



1839 
1508 
1891 
1778 
1695 
1785 
1765 
1648 

1739 



18.53 
17.63 
17.22 
17.28 
17.24 
18.09 
18.90 
20.00 

19.47 
19.52 
19.90 
20.18 



20.36 
20.87 
20.80 
20.71 
20.73 
19.88 

19-35 
18.83 
17.97 
16.91 



203 
197 
201 
203 
207 
207 
218 
226 
220 
223 
230 
238 



248 
249 
253 
265 
272 
269 
262 
250 
242 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 

t In the Review for June, 1920 these prices were revised. They have 



been computed throughout by securing monthly means of the daily average 
prices, at the close, of 20 stocks for each month, rather than by taking 
means of the highest and lowest daily averages for each month, as formerly. 
X Base, average for 1913 = 100. 
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were 10,370,000 tons at the end of September, a decrease 
of 440,000 tons, or 4.1 per cent from 10,810,000 tons on 
August 31. There has been a steady increase from the 
low point of 4,280,000 tons on May 31, 1919, to the 
present figure, which is higher than any previously 
recorded for the month of September. The record 
figure of 12,180,000 tons was reached on April 30, 191 7. 

(C) The Banking Group 

The average loans, discounts, and investments of New 
York clearing house banks and trust companies were 5,260 
million dollars in September, an increase of 2.7 per cent 
from 5,120 millions recorded in the previous month. The 
average deposits for the same group of banks increased 
from 4,020 millions in August to 4,060 millions in Sep- 
tember, an increase of one per cent. Loans increased 
steadily from the end of 1918, except for a slight reces- 
sion in July and August 1919, to the record figure of 
5,380 million dollars in 'October 1919. After this high 
record, the steady expansion previously noticeable 
stopped. However, the present September figure shows 



a considerable increase over the figures recorded for the 
last months, and is higher than any since January 1920, 
when 5,320 million dollars was recorded. 

The average rate of interest on four-to-six months com- 
mercial paper in New York was 8.12 per cent in Septem- 
ber, compared with 8.25 per cent in August. This was a 
slight decrease, while the September rate is usually 7 or 
8 per cent above that for August. During the present 
year, the rate on four-to-six months paper has risen from 
6.06 per cent in January to the high point of 8.25 per 
cent in August. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 8 per cent in September 
and in August, compared with 7.84 per cent in July, 6 
per cent in January, and 5.38 per cent last Septem- 
ber. 

Dividend payments by industrial corporations are 
announced as $65,800,000 for October, compared with 
$65,100,000, $61,200,000, and $62,200,000 for the cor- 
responding months in 1919, 1918, 1917, respectively. 
The figure for the present month is the highest ever 
recorded for October. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



1919 



1920 



Imports 

(Units of 

$1,000,000) 



1929 1920 



Production of 

pig iron 

(Units of 

1,000 tons) 



Unfilled orders 

U. S. S. C* 

(Units of 

10,000 tons) 



1919 1920 



GROUP C 



Loans, discounts, 

invest'ts, etc., of 

New York banksl 

(Units of 

$10,000,000) 



1919 1920 



Deposits of 

New York bankst 

(Units of 

$10,000,000) 



1919 



1920 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1919 



1920 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1919 



1920 



Dividend 
payments 
(Units of 
$100,000) 



1919 1920 



January . , 
February . 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . . 
November 
December 



573 
492 

485 
459 
43 ! 
421 

417 
447 
423 
479 
432 
488 



5io 
441 

53i 

481 

455 
572 
598 
633 
661 



213 

235 
268 

273 
329 
293 
344 
3o7 
436 
402 

425 
381 



474 
467 

524 
496 

43i 
553 
537 
5i4 
363 



33 02 
2940 
3090 
2478 
2108 
2115 
2429 

2743 
2488 
1864 
2392 
2633 



3oi5 
2979 
3376 
2740 
2986 

3044 
3067 

3*47 
3129 



668 
601 

543 
480 
428 
489 
558 
611 
628 
647 

713 
827 



929 

95o 
989 
1036 
1094 
1098 
1112 
1081 
1037 



475 
476 
485 
489 
497 
502 
496 
497 
517 
538 
527 
5i8 



532 
514 
5" 
5i6 
5i6 
5i4 
5i4 
512 
526 



394 
38i 
392 
400 
410 
408 
406 
403 
417 
420 
420 
412 



416 
412 
414 
419 
416 
419 
412 
402 
406 



5-44 
5-4i 
5-5° 
5-5° 
5-5° 
5-66 

5-55 
5-5° 
5-5° 
5-5° 
5.62 

6.00 



6.06 

6-53 
6.88 
6.97 
7-38 

7-95 
8.09 
8.25 
8.12 



5-19 
5-19 
5-38 
5-38 
5-38 
5-53 
5-42 
5-38 
5-38 
5-38 

5-5° 
5-88 



6.00 
6.41 
6.68 
6.81 
7.16 
7.72 
7.84 
8.00 
8.00 



622 

413 
530 
603 
287 
410 
548 

435 
418 

6Si 
341 
504 



656 
441 

524 
640 

309 
45i 
59 1 
463 
420 
658 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United Stales Steel Corporation to the last day of the month. 



f Clearing House banks, including (i) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 



